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proportionally to value, in order to get a worse medium of
exchange, and a probably worse standard of value. Nor
should we be approximating towards a better state of things.
If gold is destined ultimately to be the general standard of
value of all civilized nations, we must let it take its own
natural value, and must allow the appreciation, if any, to tell
upon the profits of mining. But the arbitrary reduction in
the value of gold, involved in the present bimetallic project,
would tend constantly to replace gold by silver; and unless
it were desired actually to take silver as the medium of
exchange, the last state of things would be worse than the
first. It thus becomes plain that a bimetallic regime is not
the means of approximating to a gold regime. On the
contrary, it must either be a permanent regime, or it will,
sooner or later, leave us with a vast stock of silver, liable
to sudden depreciation, and a diminished stock of gold. In
short, the project of M. Cernuschi is not a real panacea for
our present troubles; it is only a mode of postponement
leading to eventual aggravation.

When we turn to the temporary view of the subject, by
which I mean the circumstances and interests of the next
ten or fifteen years, the difficulties increase, chiefly because
the data become wholly uncertain and contingent. The
great principle of the cost of production fails us, because in
the case of such durable commodities as gold and silver, the
accximulated stock in hand is immensely greater than the
annual production or consumption. It stands to reason, of
course, that if several, great nations suddenly decide that
they will at all cost have gold currencies to be coined in the
next few years, the annual production cannot meet the
demand, which must be mainly supplied, if at all, out of
stock. The result would, doubtless, be a tendency to a fall
of prices. M. cle Laveleye, in one of the able articles which
he is contributing to the Independence Beige, as an advocate
of Cernuschi-ism, points to a fall of 30 per cent., which he
thinks has already been occasioned by the demand for gold
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